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Preparing you for the new CPI/GDP
series

India’'s CPI and GDP series are set for a critical refresh, adopting
new base years of 2024 and 2022-23, respectively. Modernized
baskets & methodologies better capture services growth, GST
formalization, and digital shifts long missing from old data. Expect
refined inflation dynamics aiding RBI targeting, alongside
sharper growth insights for fiscal planning.

This note prepares you to navigate the critical transition.
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Preparing you for the new CPI/GDP series

Introduction

Indid’s statistical system is being modernized to mirror a rapidly evolving economy. Since
the 2011-12 base year, services have surged, GST has boosted formalization, and digital
platforms have reshaped business - necessitating timely, granular data on informal/services
sectors for credible policy inpufts.

India's CPI inflation and GDP series are undergoing base year revisions to reflect current
economic structures. New CPI data (base 2024) will be released on February 12, 2026, and
GDP (base 2022-23) on February 27, 2026. These updates will recalibrate inflation readings
and growth figures, impacting RBI policy and bond yields for fixed income investors.

What’s changing?

GDP 2| cPI
New Base Year: 2022-23 2B | New Base Year: 2024

¥

Current base year for both CPI and GDP is 2011-12

Why Rebasing?

Economic Change I—IW Global Standards Better Data D
New sectors and 390 Align with UN Best @% GST, e-Vahan, PFMS,  “m @

)
consumption patterns ARA Practices HCES

Source: PIB, MoSPI, HDFC Tru
PFMS - Public Financial Management System, HCES - Household Consumption Expenditure Survey

Base Year Revision in Compilation of GDP Series

e Base year will be changed from 2011-12 to 2022-23.

e Since 2011-12, India’s economy has fransformed drastically, with new industries
emerging (e.g., renewable energy, digital services) and changes in consumption pattern
and investment behaviour.

e Increased digitization has opened new data sources and incorporating these will
improve accuracy and details of national accounts.

e Why 2022-23?

o Itis the most recent normal year after the Covid-19 pandemic, which temporarily
altered consumption patterns and industrial output.

e GDP will continue to be compiled using the expenditure and production/ income
approaches. Methodological refinements will be infroduced to improve data accuracy.
e The new series of GDP (base year 2022-23) will be released on 27 February 2026.
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Revision of the Consumer Price Index (CPI) Base Year

e CPI series revision will use the data from the Household Consumption Expenditure
Survey (HCES) 2023-24. It will revise the item basket and expenditure weights to reflect
the current expenditure patterns in both rural and urban India.

e The revision is intended fo improve the accuracy and relevance of CPI estimates,
strengthen methodological transparency, and support better-informed economic
policymaking.

e The new series of CPI (base year 2024) to be released on 12 February 2026.

Comparison of CPI coverage of markets and items
Coverage at All India level CPI 2012 CPI 2024

Rural markets 1,181 1,465
Urban markets 1,114 1,395
Online markets Nil 12
Towns 310 434
Items (weighted) 299 358
Goods 259 308
Services 40 50

Source: MoSPI, HDFC Tru

CPI inflation Weights: New vs. Old Series

CPI Items CPI 2012 CPI 2024
Food and Beverages 45.9 40.1
Cereals and products 9.7 6.1
Milk and milk products 6.6 6.8
Vegetables 6.0 5.1
Prepared meals 5.6 4.4
Fruits and nuts 2.9 3.7
Meat and Fish 3.6 3.5
Pan Tobacco and Intoxicants 24 3.0
Fuel and Light 6.8 5.4
Clothing and Footwear 6.5 6.4
Housing 10.1 12.3
Miscellaneous 28.3 32.9
Transport and Communication 8.6 12.4
Health 5.9 6.1
Household goods and services 3.8 4.5
Personal care and effects 3.9 5.0
Education 4.5 3.3

Source: MoSPI, HDFC Tru; Note - Certain items have been reclassified for better comparison, red font in CPI 2024 column
denotes decrease in weight while green font reflects increase in weight. Only key items are shown under Food and
Beverage and Miscellaneous cateqories.
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Key changes in the CPI items and their weights are highlighted below:

e Inthe new CPI 2024 series, share of food and beverages is expected to come down to
40.1% from 45.9% in the old (2012) series.

e Inthe new series, free of cost items such as food grains under PDS will not be included
for the compilation of CPI.

e The share of core CPI inflation (defined as Headline excluding food & beverage, fuel &
light and pan and tobacco) is estimated at 51.6% in new series versus 44.9% in the old
series.

e The weightage of rural index (55.4% vs. 53.5% earlier) has increased while that for urban
(44.6% vs. 46.5%) has come down in the new series (likely due to inclusion of housing
index for rural areas).

e Share of housing has increased to 12.3% compared to 10.1% in the old series. The new
series will also include ‘house rent’ in the rural sector which was not covered earlier.

e In view of the changing consumption pattern, the new series will also capture price
movements on the e-commerce platforms with 12 online markets added to capture price
movements.

e The share of gold in the overall CPI basket is expected to come down to 0.62% vs 1.08%
in the old series. On the other hand, the share of silver is estimated to increase to 0.31%
from the earlier 0.11%.

Likely impact on CPI inflation readings

e As per market estimates, based on the new items and weights, FY26 CPI inflation could
see a 50-bps increase compared to the old series.

e The pick-up is likely to be on account of lower weights for food and beverages in the
new series.

e Due to the new CPI basket and weights, RBI's February 2026 MPC deferred full-year
FY27 GDP and CPI forecasts for data stabilization.
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Disclaimer

This communication is being sent by the Investment Advisory Group of HSL IA., registered under SEBI (Investment Advisors)
Regulations, 2013 under the Registration number INAOO0O011538.

This note has been prepared exclusively for the benefit and internal use of the recipient and does not carry any right of
reproduction or disclosure. Neither this note nor any of its confents maybe used for any other purpose without the prior
written consent of HSL IA, Investment Advisory Group (HSL IA). In preparing this note, we have relied upon and assumed,
without any independent verification, accuracy and completeness of all information available in public domain or from
sources considered reliable. This note contains certain assumptions and views, which HSL IA considers reasonable at this
point in fime, and which are subject fo change. Computations adopted in this note are indicative and are based on current
market prices and general market sentiment. No representation or warranty is given by HSL IA as to the achievement or
reasonableness or completeness of any idea and/or assumptions. This note does not purport to contain all the information
that the recipient may require. Recipients should not construe any of the contents herein as advice relating fo business,
financial, legal, taxation, or other matters and they are advised to consult their own business, financial, legal, taxation and
other experts / advisors concerning the company regarding the appropriateness of investing in any securifies or investment
strategies discussed or recommended in this note and should understand that statements regarding future prospects may
not be realized. It may be noted that investments in equity and equity-related securities involve a degree of risk and investors
should not invest any funds unless they can afford to take the risk of losing their investment. Investors are advised to
undertake necessary due diligence before making an investment decision. For making an investment decision, investors must
rely on their own examination of the Company including the risks involved. Investors should note that income from investment
in such securifies, if any, may fluctuate and that each security’s price or value may rise or fall. Accordingly, investors may
receive back less than originally invested. Neither HSL IA nor any of its employees shall be liable for any direct, indirect,
special, incidental, consequential, punitive, or exemplary damages, including lost profits arising in any way from the
information contained in this material. This note does not constitute an offer for sale, or an invitation to subscribe for, or
purchase equity shares or other assets or securities of the company and the information contained herein shall not form the
basis of any contract. It is also not meant to be or to constitute any offer for any transaction. HSL IA and its affiliates, officers,
directors, key managerial persons and employees, including persons involved in the preparation or issuance of this material
may from time fo time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned
herein. HSL IA may at any time solicit or provide commercial banking, credit, advisory or other services to the issuer of any
security referred to herein. Accordingly, information may be available to HSL IA, which is not reflected in this material, and
HSL IA may have acted upon or used the information prior to, or immediately following its publication.

HSL IA neither guarantees nor makes any representations or warranties, express or implied, with respect to the fairness,
correctness, accuracy, adequacy, reasonableness, viability for any particular purpose or completeness of the information and
opinions. Further, HSL IA disclaims all liability in relation to use of data or information used in this report which is sourced
from third parties.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the HSL
IA team and all its activities are segregated from HSL IA activities. The proprietary desk operates independently, potentially
leading to investment decisions that may deviate from research views.

HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No.
POP: 11092018; IRDA Corporate Agent License No.. CA0062; SEBI Research Analyst Reg. No.. INHO00002475; SEBI
Investment Adviser Reg. No.: INAOO0011538; CIN - U67120MH2000PLC152193

Investment in securities market is subject to market risks. Read all the related documents carefully before investing.

Mutual Fund Investments are subject fo market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

This information is for educational/information purposes only.
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